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THE STEEL INDUSTRY OF JAPAN 2017
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Domestic orders were higher for the first time in three years with growth in the construction and manufacturing sectors
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©® EAMAIFH=FEDHTE Domestic Orders for Steel Products

THEHIEH44  Ordinary Steel Products

(B4 Th) BRFEEERZOM Steel dealers and others
[ten thousand tons] e c .
ax onstruction
S Manufacturing
1,200 - 1,154
1,062 1,055 1,064 1070 1,057 1050 1.081
356
900 317 316 310 326 316 318 316
1
600l 281 o284 211 274 279 pgs 274 O
300
465 455 483 470 462 449 491 497
1 1 1 1 1 1 1 J
1~3 4~6 7~9 10~128 1~3 4~6 7~9 10~12R

Jan.-Mar. Apr.-June. July.-Sept. Oct.-Dec. Jan.-Mar. Apr.-June. July.-Sept. Oct.-Dec.

HFr : BA$k$E5EEE  Source: The Japan Iron and Steel Federation

Hl Domestic demand

Steel orders in Japan for ordinary and special steel increased 1.8% to 55.19 million
tons in 2016, up for the first time in three years. Ordinary steel orders, which also
increased for the first time in three years, were up 2.1% to 43.42 million tons.

Ordinary steel orders increased 2.5% to 11.38 million tons in the construction sector,
the first increase in three years. Construction activity was sluggish in the first half of
2016, mainly for non-residential projects, because of a labor shortage and the rising cost
of construction. But government economic stimulus measures, rebuilding work
following the April 2016 Kumamoto Earthquake and other factors kept public works
spending firm. In the manufacturing sector, steel orders were up for the first time in two
years, increasing 1.4% to 18.99 million tons. Steel orders from shipbuilders were soft
because of the weak marine transport market. But there was growth in automotive
orders as automakers moved production back to Japan and introduced new models.
Orders from manufacturers of industrial and electrical machinery were also higher as
demand associated with capital expenditures increased slowly in Japan and overseas.

Orders in Japan for special steel increased for the first time in two years, climbing
0.4% to 11.77 million tons. In the automotive sector, which accounts for a large share
of special steel demand, demand was higher because of growth in the production of
components used by overseas factories and a recovery in output of ordinary and
compact vehicles due to new model launches. Industrial machinery special steel orders
also increased due to a recovery in capital expenditures.
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©® EAMIF M FARRIS;EE Domestic Orders for Steel Products by Market Classification fen thoﬁgﬁg:s)]
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Ordinary steel products Special steel products
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Clasgﬁilagation 2015 2010 ClasgiBftiﬁation 2015 2016
BE | HmE R (%)| 21620150 BE | ®mE (MR (%) | 20620150%)
Volume | volume |Share(%)| Change Volume | Volume |Share(%)| Change
+AH Civil engineering 218 232 5.3 6.2 EESEHMA Industrial machinery and equipment 137 145 12.3 5.6
22 Building and construction 649 652 15.0 0.4 BEhE M Automobiles 414 431 36.6 4.3
ZDMDEEEEA Other construction 242 254 5.9 5.1 JRIF2H For further processing 389 377 32.1| A31
5% 5t Total construction 1,109 | 1,138 26.2 2.5 ZDfth Others 55 53 45| A43
BEEMMWA Industrial machinery and equipment 144 151 35 45 SIEFEAET Total manufacturing 995 | 1,007 85.5 1.1
EXHHA Electrical machinery and equipment 150 151 35 0.6 BR5EEE TNt Steel dealers and others 137 132 112 A41
FEEF - HE 23 Home and office appliances 42 41 09| Aa33 4E&t Total 1,173 | 1,177 | 100.0 0.4
#AREA Shipbuilding and marine equipment 402 402 9.3 0.0 HFR - BA$k$MESE  Source: The Japan Iron and Steel Federation
BEhE M Automobiles 857 864 19.9 0.8
A#:H Containers 95 97 22 1.6
JRIF2H For further processing 146 157 3.6 7.9
Z DAty Others 35 35 0.8 1.0
SEEHET Total manufacturing 1,873 | 1,899 437 1.4
BR5E ¥ & [EZ Dt Steel dealers and others | 1,269 | 1,306 30.1 2.9
&5t Total 4,251 4,342 100.0 2.1

AR BASSEESE  Source: The Japan Iron and Steel Federation
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Bl Steel Supply and Demand

In 2016, ordinary steel product shipments in Japan decreased for the second
consecutive year, falling 1.7% to 44.85 million tons. Shipments started
recovering late in the year but were sluggish during the first half mainly
because of delays in the start of construction projects. Export shipments
decreased for the first time in two years, declining 1.5% to 27.00 million
tons. Shipments were down mainly in the first half in response to a global
oversupply of steel caused by growth in China’s exports.

The domestic inventory-shipment ratio was 146.8% at the end of 2016,
down 14.6 percentage points from one year earlier as inventories for sale in
Japan decreased 240,000 tons to 5.48 million tons during 2016.

Domestic shipments of special steel products decreased 1.1% to 11.69
million tons in 2016, falling for the second consecutive year. Export
shipments increased for the first time in two years, up 7.1% to 6.19 million
tons.

The production of finished ordinary steel products decreased 1.6% to 71.59
million tons, falling for the second consecutive year. Production of finished
special steel products was higher for the first time in two years, up 3.1% to
18.23 million tons.
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Domestic Orders for Ordinary Steel Products by Commodity [ten tho(i!ﬁﬁg;s)] Domestic Orders for Special Steel Products by Kinds of Steel [ten thoﬁi‘ﬁﬁnﬁ]
S48 Products 2015 2016 20&6‘2(::;5&) S48 Products 2015 2016 20236[%?%530)
$&#R Sheet pilings 61 75 226 T E4@ Tool steels 27 28 0.8
448 Steel shapes 671 644 A 39 &R RN Carbon steel for machine structure 551 543 A5
#4$H Steel bars 755 763 1.1 EERA 24 Alloy steel for structure 348 367 5.7
#5#4t Steel wire rods 204 217 6.4 |£128@ Spring steel 37 33 A 84
Erh#R Heavy and medium plates 980 997 1.8 #h4F Bearing steel 99 96 A27
FIEEIRFE Hot-rolled sheets 2,156 2,197 1.9 7L Z$R Stainless steel 230 237 3.0
/AYESEMREE Cold-rolled sheets 795 821 3.2 =HR A High-tensile-strength steel 400 473 18.4
HEipeH-ZiR Galvanized sheets 977 991 1.5 ZDfth Others 135 140 3.6
20MORELERIR Other surface-reated and coated sheets 332 358 7.6 &5t Total 1,827 1,918 5.0
$AE Steel pipes and tubes 329 331 0.6 WA BASIEEE  hEHEIESE,
LM st Total 6,930 7,047 1.7 Source: The Japan Iron and Steel Federation Note: Includes products for export.

WA BASKIEER  EEEREE T, LRI ET M BLERERR ER—X,
Source: The Japan Iron and Steel Federation Note: Includes products for export. Total
excludes steels for the production of steel products.
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