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Urgent need to address excess capacity and related challenges in the global steel industry
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Global Crude Steel Production and Year-on-Year Change
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The International Monetary Fund (IMF)’s latest Economic Outlook
suggests that world GDP growth slowed down to 3.1% in 2016 for the second
consecutive year. According to the IMF, world GDP growth is expected to
grow by 3.5% in 2017, supported by economic recoveries in emerging
markets and developing countries. Major international political events
occurred in 2016, notably Britain’s decision to leave the EU (so-called
"Brexit") and the advent of the Trump administration in the U.S.

In 2016, global apparent finished steel consumption recovered by only
1.0% to 1.52 billion tons, while global crude steel output grew by 0.9% to
1.63 billion tons, according to data from the World Steel Association.

China’s crude steel output, which accounts for about half of the world’s
output, increased by 1.2% to 808 million tons. Japan‘s crude steel output
decreased by 0.3% to 105 million tons. On the other hand, India’s crude steel
output increased by 7.4% to 96 million tons. Crude steel output in India is
expected to continue to increase as India’s Ministry of Steel has set out target
to expand its steelmaking capacity to 300 million tons by 2030-31.

The global steel industry is facing pressures with regard to both demand and
supply conditions. Excess capacity and increasing trade protectionist
measures are some of the pressures experiencing the global steel industry
today. Under the circumstances, in the G7 Ise-Shima Summit in May 2016,
it noted that global excess capacity in steel industry is a pressing structural
challenge with global implications. The Global Forum on Steel Excess
Capacity was set up in Berlin in December following a call from G20 leaders
at their meeting in Hangzhou, China, in September 2016. This global
platform brings together 33 steel producing countries of the world. China has
made clear its intent to alleviate excess capacity. In November 2016, the
Chinese government announced a plan for reforming and modernizing its
steel sector and presented a target for cutting overcapacity in the 13th
Five-Year Plan period (2016-2020).
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Global Apparent Finished Steel Consumption and Year-on-Year Change
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Crude Steel Production by Country ($1Ein§i1||?o()n7¥$§fs)] Apparent Finished Steel Consumption by Country and Region (%Fm:ih?o%j?gé)]
) | (2016/2015)% u Share(%) | 016720151
1 | FE China 808.4 49.6 1.2 7988 | | 1 @  Chna | 6810 | - 450 13 7777777 6723
2 Bk Japan | 1048 | 64 | 403 | 1051 | |2 |XE  UnitedStates | 916 | 60 | 447 | 961
8 oK  nda | 956| 59 | 74 | 80| |8 |1F  nda | 835| 55 | 41 | 802
PRE=T United States | 785 | 48 | 405 | 788 | |4 |BR  Japan | 622 | . 41 | a13 | 630
5 037  Rusia | 708| 43 | a01 | 709 | |5 |#E  Souhkoea | 571 | 38 | 23 | 558
6 |#m SouthKorea | 686 | 42 | A16 | 697 | |6 |[FfY  Gemany | 403 | 27 | 25 | 393
7 [F{Y  Germany | 421 | 26 | at14 | 427| |7 |O¥F  Russia | 381 | 25 | 440 | 397
8 (M3 Tukey | 332 | 20 | 52 | a5 | |8 |3 Tukey | 341 | 23 | 409 | 344
9 |75Y0 Badl | 313| 19 | A60 | 333 |9 |[A¥¥3  Medico | 254 | 7 24 | 248
10 | 9954+ Ukaine | 242 | 15 | 54 | 230 16 | 416 | 246
o lEE S 234 | LEa i 62 | 220 i‘&ﬁ.% 2016 | #ERE(%) ﬁgﬁ;g(%) 2015
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13 | *¥>0 Mexico 18.8 1.2 3.2 18.2 EU28 EU28 157.4 10.4 22 154.0
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16 | AN~ Spain | 136 | 08 | 482 | 148 | | |NAFTA NAFTA | 1322 | 87 | 416 | 1343
17 |##4  Caneda | 126 | 08 | 14 | 125 | | |d@K  CeeladSunheia| 394 | 26 | A136 | 456
18 | #—5F  Poland 90| 06 | a21 9.2 ~ |77up  Afica | 879 | 25 | a21 | 387
19 | NMFL VietNem | 78| o5 | 883 | 56| | |k®m Middle East | 531 | 35 | a13 | 538
20 | ~F—  Belgim | 77| o5 | 59 | 73| | |7v7  Asa | 9988 | 659 | 24 | 9757
#HREE  World 1,629.6 100.0 09 | 16150 #REE  World 1,5615.0 100.0 1.0 | 1,500.5
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Crude Steel Production of the World's Major Steel Companies

[million tons]

2016 2015
JIERL Ea E# EEE JIEHL EEE
Rank Company Country Production Rank Production
1 FILEO—ILIyRIL ArcelorMittal IWIE>TIV  Luxembourg 95.5 1 97.1
em owe | e | = |
China 46.2 2 47.8
B e | we | s | wa
,,,,,,,,,,,,,,,,,,,,,,,, SounKorea | 416 | 4 | 420 |
,,,,,,,,,,,,,,,,,,,,,,,, Chna | 33 | 6 | 82
,,,,,,,,,,,,,,,,,,,,,,,, Chna | %82 | 7 | s |
,,,,,,,,,,,,,,,,,,,,,,,, Jpan | %083 | 8 | 298
,,,,,,,,,,,,,,,,,,,,,,,, Chna | 268 | 9 | 286 |
Ak mda 245 | 0 | 263
,,,,,,,,,,,,,,,,,,,,,,,, Chna | 280 | 12 | 217
United States 22.0 14 19.6
W8 souKoea | 201 | 13 | 205 |
,,,,,,,,,,,,,,,,,,,,,,,, Chira | 186 | 15 | 188 |
,,,,,,,,,,,,,,,,,,,,,,,, Germany | 172 | 16 | 173 |
,,,,,,,,,,,,,,,,,,,,,,,, Russia | 166 | 19 | 161 |
,,,,,,,,,,,,,,,,,,,,,,,, Chira | 165 | 20 | 151 |
,,,,,,,,,,,,,,,,,,,,,,,, Bezil | 160 | 7 | 170 |
,,,,,,,,,,,,,,,,,,,,,,,, Taiwan, China | 185 | 23 | 148 |
20 S EEREIAER Hunan Valin Iron & Steel Group FE China 155 22 149
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