Domestic Supply and Demand

The Steel Industry of Japan 2010
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Down for the second consecutive year as the recession caused domestic orders to fall to an all-time low
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inventory reductions in major steel-consuming industries such as
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Orders for specialty steel products were down for the second consecutive

LT 25T S SE DA SR AR BRI A R O KRS KD R4 s 7z year, declining by 38.6% to 8.31 million tons. The primary reason was lower

1), 38.6%JK D831 T b E24E W DI A L7572, orders for steel used in automobiles and steel for further processing, which
account for the majority of specialty steel demand, as steel-consuming

industries lowered their inventories.
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+AH Civil engineering 308 241 6.4| A21.7 28 27 33| a15 336 269 58| 420.0
$2£EH Building and construction 705 508 13.5| 4279 9 5 0.7 | A41.2 714 514 11.1| A28.1
#2&xAET Total construction 1,280 946 25.0| 4261 67 57 6.8 | A155 1,347 1,003 21.8| 4256
EEEEA Industrial machinery and equipment 247 o1 24| AB63.2 172 69 8.3 | A60.0 420 160 35| A61.8
BT A Electrical machinery and equipment 195 129 3.4| A339 14 9 1.1 | A31.6 209 139 3.0| 4337
REEF - EHA#E2A Home and office appliances 53 38 1.0| A274 17 13 1.5 | A26.9 70 51 11| A27.3
fAAAE Shipbuilding and marine equipment 564 559 148| 4a1.0 19 12 1.5 | A36.1 584 571 12.4| A21
BEEA Automobiles 1,137 736 19.5| A353 429 286 34.4 | A335 1,566 | 1,021 222| A348
23 Containers 133 113 3.0| 4150 5 3 0.3 | A51.2 138 115 25| a16.4
JRIF2H For further processing 225 138 3.7| A38.6 492 300 36.0 | A39.1 77 438 95| A39.0
Z 0 Others 39 29 0.8| 4254 10 7 0.8 | A356 49 35 0.8| 4275
SIS ST Total manufacturing 2,592 | 1,832 48.5| 4293 | 1,160 698 83.9 | A39.8 3,752 | 2,530 549| A32.6
BRFEEE R Z D1t Steel dealers and others 1,498 998 26.4| A33.4 127 77 0.2 | A39.7 1,625| 1,075 23.3| A339
&5t Total 5370 | 3,776 100.0| 429.7 | 1,354 831 100.0 | A38.6 6,724 | 4,608 100.0| 431.5
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B Steel supply and demand

In 2009, domestic shipments of ordinary steel products fell 30.1% to 41.53
million tons as shipments to both the construction and manufacturing sectors
plunged because of the global recession that started in September 2008.

Export shipments decreased by 9.6% to 21.20 million tons because of the
downturn in global steel demand in the first half of 2009. However, export
shipments were higher than one year earlier in the second half of 2009 as
shipments to Asia rebounded. Inventories at steel manufacturers and traders
plummeted in the first half of 2009. At the end of 2009, these inventories
totaled 4.79 million tons compared with 5.88 million tons at the end of 2008.
As a result, the domestic inventory-shipment ratio was down by 22.2
percentage points to 132.8%.

Domestic shipments of specialty steel products in 2009 were down for the
first time in eight years, falling by 41.5% to 8.46 million tons. In addition,
export shipments decreased by 34.0% to 3.94 million tons, the first decline in
four years. Inventories decreased in the first half and totaled 1.38 million tons
at the end of 2009, down 148,000 tons from one year earlier.

Production of finished specialty steel products was 12.39 million tons,
39.8% less than the record-high production volume of these products in 2008.
This was the largest year-on-year decline in 10 years.
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Statistics," Ministry of Economy, Trade and Industry
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Domestic Orders for Ordinary Steel Products by Commodity [ten thousand tons]
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Domestic Orders for Specialty Steel Products by Kinds of Steel [ten thousand tons]

#,2% Rails 30 20 A 342 T E4f Tool steels 22 11 A495
;ﬁ;;ﬂi Sheet pilings 59 42 4276 He# %48 Carbon steel for machine structure 439 248 A435
58 Steel shapes 624 425 A 318 TSR, A
#28 Steel bars 910 708 A 200 ﬁ:naﬁﬁ =.:%_t'§ﬂ Alloy steel for structure 281 154 45.1
154 Steel wire rods 219 138 | 4371 i1 Spring steel 36 23 A355
[Eht Heavy and medium plates 1,453 1,007 A 307 #4524 Bearing steel 87 48 Aa442
FIESEAREE Hot-rolled sheets 280 179 A 36.1 25> L 230 Stainless steel 153 113 A259
};‘;ﬁgﬁﬁﬁﬁold-rolled ENEEE 3‘81; zgg AASZ).S REI$A Free-cutting steel 70 42 A40.0
in plates ! . : :

FEiasH =R Galvanized sheets 774 532 A 313 E_T/ﬁ‘ﬂ Plalnno W|re.rods 52 36 4305
FOROREWEER Other srface-eated and coated sheets 186 153 | A 17.8 S#5RFM High-tensile-strength steel 197 146 4259
#f& Steel pipes and tubes 354 235 A 338 ZDfth#f Others 18 9 A486

&5t Total 5,370 3,776 A 207 &5t Total 1,354 831 A38.6
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Source: The Japan Iron and Steel Federation
Note: "Shapes" includes rim ring bars and sash bars. "Steel wire rods' includes bar-in-coil.
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