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Steep drop in second-half orders lowers annual domestic demand for first time in seven years
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BEANRIFAMZEEDHE Domestic Orders for Steel Products
E@#MA  Ordinary Steel Products
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BENMEFEMRERZEE Domestic Orders for Steel Products by Market Classification

@ Domestic demand

Steel orders in Japan decreased 5.7% in 2008 to 67.24 million tons, with
a 6.2% decrease in ordinary steel orders to 53.70 million tons.

By market sector, ordinary steel product orders were down 6.7% in the
construction sector as the downturn in building construction in Japan caused
orders in this category to fall 8.6% following a year-on-year increase in 2007.
In the manufacturing sector, orders fell rapidly following the September
global financial crisis. 2008 orders were lower from the automobile,
industrial machinery and electrical machinery industries, the primary
sources of demand. Overall, domestic demand for steel from manufacturers
decreased 4.3% to 25.92 million tons.

Orders for specialty steel products decreased 3.3% from the record-
high level in 2007 to 13.54 million tons, the first decline in seven years.
This decrease was attributable mainly to lower orders for steel used in motor
vehicles and steel for further processing, which account for the majority of
specialty steel demand, as the economy weakened.
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Ordinary steel products Specialty steel products Total
2007 2008 2007 2008 2007 2008
HE HE |BA(%) | 807(%) | HE HE |BA(%) | 0807(%) | HE HE | BEtk(%) | 0807(%)
Volume | Volume | Share(%) (200%?5613;)(% ) Volume | Volume | Share(%) (200%?236‘3?)(% ) Volume | Volume | Share(%) (20&7538;)(% )
312 308 5.7 A2 30 28 20 AGS8 342 336 5.0 A7
771 705 13.1 A 86 8 9 0.7 22.6 779 714 10.6 A83
1,372 1,280 238 A67 68 67 5.0 A15 1,440 1,347 20.0 AG4
259 247 4.6 A 45 172 172 12.7 0.1 431 420 6.2 A27
210 195 3.6 A70 15 14 1.0 AQ4 225 209 3.1 ' WA
61 58 10 | A135 19 17 1.3 | A11.0 80 70 10 | AT29
533 564 10.5 5.8 17 19 14 15.4 550 584 8.7 6.1
1,208 1,137 21.2 A59 449 429 31.7 A43 1,657 1,566 233 AS55
142 133 25 AG5 6 B 04 | A140 148 138 2.1 AG3
255 225 42 | A119 505 492 36.4 A25 760 77 10.7 Ab56
42 39 0.7 A77 11 10 0.8 AOG6 58 49 0.7 A8
2,709 2,592 48.3 A43 1,194 1,160 85.7 A29 3,903 3,752 55.8 A 39
1,645 1,498 27.9 A9O 138 127 94 A79 1,783 1,625 24.2 A 89
5,726 5,370 100.0 AG2 1,401 1,354 100.0 A33 7,127 6,724 100.0 A57
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@ Steel supply and demand

For ordinary steel products, domestic shipments were about the same
as one year earlier during the first half of 2008. But shipments to both the
construction and manufacturing sectors, plummeted as the global economy
began to weaken in September. For the year, shipments of ordinary steel
products for domestic demand were down 4.7% to 59.45 million tons.

Export shipments increased 5.8% to 23.46 million tons as exports
continued to grow in the year's first half because of robust global demand for
steel. Domestic inventories of steel for shipment to manufacturers and traders
increased steadily throughout 2008. At the end of 2008, these inventories
totaled 5.88 million tons compared with 5.66 million tons at the end of 2007.
As a result, the domestic inventory-shipment ratio rose 40.9 percentage
points to 155.0%.

Domestic shipments of specialty steel products increased for the seventh
consecutive year, although only slightly. Overall, these shipments were up
0.3% to 14.47 million tons in 2008. Export shipments increased 4.4% to 5.97
million tons, the third consecutive year of growth. Inventories were up and
down during the year, with specialty steel inventories ending the year at 1.53
million tons, 3.4 million tons more than one year earlier.

As aresult, production of finished specialty steel products increased 0.9%
to 20.59 million tons. This was the seventh consecutive year that specialty
steel production reached a record high and the third consecutive year that
production exceeded 20 million tons.
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Source: "Monthly of Iron and Steel, Non-ferrous Metal, and Febricated Metals Statistics,"
Ministry of Economy, Trade and Industry
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Domestic Orders for Ordinary Steel Products by Type of Product [ten(fﬁsﬂ ';,ﬁs)]
#5% Rails and accessories 25 30 20.2
$MHR Sheet pilings 66 59 A112
24l Shapes 663 624 A59
%4 Bars and flat bars 1,059 910 A 141
#3244 Wire rods 243 219 AO38
[EHA1fR Heavy and medium plates 1,426 1,453 1.9
ENFESEREE Hot-rolled sheets and coils 296 280 A52
JHEERFE Cold-rolled sheets and coils 402 381 A53
EXUHM4R Electrical sheets 62 58 AS4
7= Tinplate 48 43 A99
TSNS D F AR Galvanized sheets 858 774 A98
Z D DREIIEHIR Other surface-reated and coated sheets 200 186 A73
#%= Tubular products 379 354 AG4
BEt Total 5,726 5,370 AG2
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Source: The Japan Iron and Steel Federation
Note: "Shapes" includes rim ring bars and sash bars. "Wire rods" includes bar-in-coil.
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Domestic Orders for Specialty Steel Products by Type of Product [ten(fgﬁs;ﬁ '{oﬁs)]

T E4f Tool steels 24 22 A115
HemiAE 1S F k354 Structural carbon steels 456 439 A39
EiEAS SR Structural alloy steels 291 281 A3
|42/ Spring steels 39 36 A37
#1534 Bearing steels 77 87 11.8
AT A8 Stainless steels 177 153 A136
1RE$H Free-cutting steels 79 70 Al112
E7 / #&#4 Piano wire rods 54 52 A3
=#13R 74 High tensile strength steels 187 197 5.5
Z Dfth# Others 17 18 8.4
BEt Total 1,401 1,354 A33
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Source: The Japan Iron and Steel Federation





